Methodological note on the compilation of the new series

 of bank deposit and loan interest rates

In September 2002, the Bank of Greece (BoG) started collecting data on interest rates of bank deposits and loans on a new basis and in accordance with Governor’s Act 2496/28.5.2002 and the Regulation of the European Central Bank ECB/2001/18. The Regulation establishes a common data collection method for interest rates applied to deposits and loans by monetary financial institutions in the euro area, so as to further enhance the harmonization of statistical data in Member States. 

The new series of interest rates is updated on the 26th working day following the end of the reference month; it is available on the BoG’s website and it is published in the Bulletin of Conjunctural Indicators (Tables IV.24.1 – IV.24.6).
The new method of collecting data on interest rates creates certain comparability problems between the new data and the old data presented in Table IV.21 of Number 71 of the Bulletin of Conjunctural Indicators, especially with respect to lending rates. Details on the comparability between the old and the new series of interest rates are given below.

General methodological information

The BoG collects the new series of interest rates from all credit institutions (CIs) operating in Greece, i.e. both CIs with their head office in Greece and branches of foreign CIs. 

The new series of bank interest rates comprises rates on euro-denominated deposits and loans and does not cover banking business vis-à-vis all customers but only vis-à-vis households (including private non-profit institutions serving households such as clubs, political parties, etc) and non-financial corporations resident in Greece or in the 11 other euro area Member States. Loans that CIs may extend at preferential rates to a specific group of borrowers, e.g. their own employees or civil servants, are included in the reporting. The new interest rate series comprises 18 deposit rates and 36 lending rates covering both rates on new deposits and loans during the reference month (Table 1) and rates on the outstanding amount of deposits and loans at the end of the reference month (Table 2). 

In addition to interest rate data, the BoG collects data on the amount of new business for deposits and loans during every month (Table 1a) and their outstanding amount at the end of each month (Table 2a). These data are essential for the weighting as well as the proper evaluation of the various interest rates. The different categories of deposits and loans were selected by the Eurosystem so as to cover satisfactorily all products of all counties; it is thus only natural that the volume of business for certain categories of deposits and loans may be negligible or nil in Greece (and/or in other euro area countries). When the volume of business for a certain category is nil then a dash (-) is inserted in the relevant position of the Table. Moreover, when the business volume is attributed to three institutions, then the rate is not published for confidentiality reasons and the code n.p. (non publishable) is inserted in the relevant position of the Table.

The interest rate is calculated taking into account interest compounding and according to what the CI pays or receives for its own account. Thus subsidies, taxes, or charges that customers pay to the CI on behalf of third parties, such as charge under Law 128/75, are not included. Moreover, lending rates are calculated taking into account only interest payments made by borrowers and not any other charges. However, in the case of consumer and housing loans, CIs also have to report in addition to the interest rate the annual percentage rate of charge (APRC) as defined in the common ministerial decision FI-983/91(Government Gazette 172, part B΄ 21.3.91) of the Ministers of National Economy and Justice and the Deputy Minister of Development, as modified in the common ministerial decision Z1/178/13.2.2001, that transplant into Greek law Directives 87/102/EEC and 98/7/ΕC. 

The categories of bank deposit and loan interest rates

Interest rates on new deposits

Table 1 presents firstly rates on new deposits by households (rows 1-8) and non-financial corporations (rates 9-12). As mentioned above, private non-profit institutions serving households (clubs, political parties, etc) are included in the household sector. Included in the non-financial corporations sector are all private as well as public (Public Power Corporation, Hellenic Telecommunications Organization etc) or municipal enterprises excluding insurance corporations and non-bank financial corporations.
 It should be noted that interest rates on deposits and loans vis-à-vis the central government, social security funds, local authorities (prefectures, municipalities, and local communities) and other public organizations (hospitals, universities and all legal persons under public law) are not included in the reporting.

The category of overnight deposits by households includes current account deposits as well as savings deposits, since in Greece cash withdrawals from savings deposit accounts are possible on demand with no penalty. The interest rate on overnight deposits (rate 1) is the weighted average of the interest rate on current accounts (rate 2) and on savings deposits (rate 3). The savings deposit rate reported in rate 3 can serve as the continuation of the series reported in Table IV.21 of Number 71 of the Bulletin of Conjunctural Indicators as the ‘interest rate on savings deposits’. 

A characteristic of overnight deposits is that in the case of interest rate changes the new rate is applicable to the total outstanding amount of deposits and not just to the amounts deposited after the date of the rate change. For this reason, for the category of overnight deposits, the amount of new business during the reference month is equivalent to their outstanding amount at the end of the month. The interest rate on these deposits is defined as the rate prevailing at the end of the reference month, not taking into account the fact that this rate may have been valid for only a few days rather than the whole month. The interest rate for the reference month is the weighted average of all the interest rates reported by CIs, the weights being equal to the corresponding shares of CIs in the total outstanding balance of the relevant deposits at the end of the month. It follows that the interest rate may vary either because of changes in individual CI rates or because of changes in the shares of CIs in the total amount of overnight deposits, to the extend interest rates differ across CIs.

The category of deposits by households with an agreed maturity (rates 4-6) includes mainly but not exclusively the interest rates on new time deposits recorded during the month. The rate is calculated as the weighted average of individual CI rates, the weights being equal to each CI’s share in total new time deposits during the reference month. A deposit is considered as a new deposit placed during the reference month if the terms of the deposit were set for the first time in that month. The terms of a deposit are the amount, the interest rate and the maturity period. Renewals of a time deposit that entail no change in any one of its terms are not considered as new business. If, however, the renewal involves a change in either the amount or the interest rate, or the maturity period, then the renewal is included in the new business. In Greece, the bulk of time deposits has a short maturity and is thus included in the subcategory ‘up to 1 year’ (rate 4). The interest rate on this category can serve as the continuation of the series reported in Table IV.21 of Number 71 of the Bulletin of Conjunctural Indicators as ‘interest rate on time deposits up to 1 year’.  In the sub-category of ‘over 1 and up to 2 years’, the volume of new deposits is relatively small, while only a few CIs report new business for this instrument. This is something that must be taken into account when evaluating the evolution of the particular interest rate. This is also the case in the category of ‘over 2 years’ (rate 6). It should also be noted that the category of deposits with an agreed maturity includes ‘capital secured’ products, which in general have a maturity over 1 year. In the case of capital secured products, the return is linked to the performance of an exchange rate or a stock market index and, more generally, to the future value of an economic variable. At the time the agreement is made between the CI and the customer, such future values, hence also the total return to the customer, is unknown. For these products the CI is committed to return to the customer at the agreed maturity date only the total amount deposited. Therefore the interest rate on these products is considered to be zero or, in general, equal to the minimum guaranteed return.

The category of deposits redeemable at notice (rates 7-8) includes savings deposits if cash withdrawal is not possible on demand or if an immediate withdrawal is possible but subject to a penalty to the depositor. The usual savings deposits in Greece are not of this type. Nevertheless, the category ‘deposits redeemable at notice of over 3 months’ (rate 8) includes housing savings deposits, provided that the right to raise the loan cannot be exercised before the passage of at least two years.
Deposits by non-financial corporations are of only two types, because in the case of corporations deposits redeemable at notice are negligible. ‘Overnight deposits’ (rate 9) include just sight deposits. The interest rate on this category can serve as the continuation of the series reported in Table IV.21 of Number 71 of the Bulletin of Conjunctural Indicators as ‘interest rate on sight deposits’. For ‘deposits with an agreed maturity’ (rates 10-12) everything that has been mentioned above in relation to households is also valid for corporations. Again the only category which is analytically important in Greece is the category ‘up to 1 year’ (rate 10).

The rate on new ‘repurchase agreements (repos)’ is reported in rate 13 without a breakdown by maturity or sector. Typically, repos have a short maturity, while the distinction between households and corporations has no analytical importance. The definition of new business in the case of repos is the same as for deposits with an agreed maturity.

Interest rates on new loans

The next part of Table 1 reports interest rates on new loans to households, broken down into four basic categories. The first category (rates 14-17) covers ‘loans without a defined maturity (overdrafts)’ and includes: (a) credit extended through credit cards (rate 15); (b) open account loans (rate 16), i.e. loans where, depending on his needs, the customer can raise funds up to a specified ceiling; (c) debit balances on current accounts (rate 17). The weighted average of these three interest rates is reported in rate 14 as the interest rate of loans to households without a defined maturity (overdrafts). For these categories of loans, the concept of new business is extended to the whole outstanding balance at the end of the reference month. The interest rate is calculated as a weighted average of individual CI interest rates, the weights being the respective shares of CIs in the total outstanding balance at the end of the reference month.

The remaining three categories (rates 18-27) cover loans with a defined maturity and include loans to households for consumption, for house purchase and for other purposes. For all these three categories of loans, there is a breakdown of interest rates based not on the maturity of the loan (i.e. whether it is short-term or long-term) but on the initial interest rate fixation period, since this factor plays a crucial role in the monetary policy transmission mechanism. The first sub-category (rates 18, 21, 25) covers loans with a floating rate or a rate fixed for up to 1 year. The second subcategory (rates 19, 22, 26) covers loans with a rate fixed for more than 1 and up to 5 years and the third subcategory (rates 20, 23, 27) loans with a rate fixed for over 5 years. Moreover, just for housing loans, which in general have a long maturity, there is a fourth sub-category of loans with a rate fixed for over 10 years (rate 24). New loans are defined as all the new agreements that have been concluded during the reference month, not taking into account the actual amount of funds extended to loan customers. It should be noted that housing loans include not only loans for house purchase or construction but also loans for house repairs and improvements. Other loans to households include education loans, loans that enable customers to settle tax and social security liabilities, loans to households for the purchase of shares and loans to private non-profit institutions. The interest rate is calculated as a weighted average of individual CI interest rates, the weights being the respective shares of CIs in the total amount of new loans during the reference month.

The next part of Table 1 reports interest rates on new loans to non-financial corporations (rates 28-36) broken down into three categories. The first category (rates 28-30) covers, as in the case of households, the interest rate on loans without a defined maturity i.e. credit lines (rate 29) and debit balances in sight deposits (rate 30). The weighted average of these two subcategories is given in rate 28 as the rate on loans without a defined maturity (overdrafts). The interest rate on credit lines can serve as the continuation of the series reported in Table IV.21 of Number 71 of the Bulletin of Conjunctural Indicators as ‘short-term lending rate to enterprises’. The other two categories of lending rates to enterprises cover interest rates on loans of a specific amount and with a defined maturity. A distinction is made between relatively small loans (i.e. loans up to an amount of EUR 1 million) and relatively large loans (i.e. loans over an amount of EUR 1 million) and, as in the case of loans to households, there is a breakdown of interest rates not according to the maturity of the loan but according to the initial rate fixation period. New loans again cover all the new agreements that have been concluded during the reference month irrespectively of the actual amount of funds extended to customers.

Four more interest rates on loans to households are reported in rates 37-40. The first (rate 37) is the average interest rate on the total amount of new consumer loans with a defined maturity and is equal to the weighted average of the interest rates of rates 18-20, the weights being the respective amounts of new loans in the three categories. In a similar way, the average interest rate on the total amount of new housing loans is calculated and reported in rate 38. For these two categories of loans, the annual percentage rate of charge (APRC) is reported in rates 39 and 40. 

Amounts of new business for deposits and loans by category


Table 1a reports the volume of new deposits and loans in EUR millions for all the categories of interest rates reported in Table 1. As already mentioned, for certain categories of deposits and loans the volume of new business during the reference month is equivalent to their outstanding amount at the end of that month. This is the case with the categories 1, 2, 3, 7, 8, 9, 14, 15, 16, 17, 28, 29 and 30 and it has to be taken into account when attempting to compare the volume of business across the different categories. If the volume of new business is nil, then a dash (-) is inserted, and a dash also appears in the corresponding position of Table 1. If there is new business volume but it is less than EUR 500,000, then there is 0 in the relevant position of Table 1a, whereas a certain interest rate will appear in the corresponding position of Table 1. If there is business but is entirely attributed to a single institution, then, as in Table 1, the amount is not reported and the code n.p. is inserted.


Interest rates on the outstanding amounts of deposits


Table 2 reports interest rates on outstanding amounts of deposits and loans at the end of the reference month, broken down by households and non-financial corporations. Table 2 does not report rates on overnight deposits and deposits redeemable at notice, since, as already mentioned, for these deposit categories the volume of new business during the reference month is equivalent to the outstanding amount at the end of that month and the corresponding interest rates are given in Table 1. For deposits ‘with an agreed maturity’ the interest rates reported in Table 2 are the rates applicable at the end of the reference month and a distinction is made between deposits with an initial maturity of up to 2 years (rates 1 and 3) which are included in monetary aggregates, and deposits with an initial maturity of over 2 years (rates 2 and 4) which are not included in monetary aggregates. Finally, in rate 5 of Table 2 the interest rate on the outstanding amount of repos at the end of the reference month is reported with no breakdown by maturity or customer (i.e. household or non-financial corporation).


Interest rates on the outstanding amounts of loans

As far as lending to households is concerned, Table 2 reports rates on two categories of loans: (a) housing loans (rates 6-8), and (b) consumer and other loans (rates 9-11). Interest rates on the outstanding amount of housing loans are broken down by original maturity. Three sub-categories are included: with a maturity up of to and including 1 year (rate 6), which mainly refers to house improvement loans; with a maturity of over 1 and up to and including 5 years (rate 7); and with a maturity of over 5 years (rate 8). The latter interest rate can serve as the continuation of the series that is reported in Table IV.20 of Number 71 of the Bulletin of Conjunctural Indicators as the ‘interest rate on housing loans’.
The second category of lending rates to households includes, as a single group, consumer loans and other loans to households. As with housing loans, there is a breakdown according to the original maturity of the loan. It should be noted that loans to households without a defined maturity (overdrafts), i.e. credit extended through credit cards, open account loans and debit balances on current accounts, are included in the outstanding amount of consumer and other loans, mainly in the category of ‘up to 1 year’ (rate 9) and to a lesser extent in the category of ‘over 1 and up to 5 years’ (rate 10). Thus the interest rates of these two categories convey information on the interest rate on credit cards, open account loans and debit balances on current accounts. 
Lending rates to corporations are also broken down according to their original maturity into three categories (rates 12-14). It should be noted that loans to corporations without a defined maturity (overdrafts), i.e. credit lines and debit balances on sight deposits, are included in the outstanding amount of loans in the category of ‘up to 1 year’. Hence, the interest rate of this category conveys information on the interest rates on credit lines and debit balances on sight deposits.

Outstanding amounts of deposits and loans

Finally, Table 2a reports, for all the interest rates presented in Table 2, the corresponding outstanding amounts of deposits or loans at the end of the reference month. 

� Non-bank financial corporations include leasing companies, factoring companies, venture capital companies, investment firms, finance corporations, securities brokers, etc.
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