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RESOLUTION MEASURES COMMITTEE

Meeting 14/8 December 2013
	Agenda Item 4:
	Order to transfer property items of the credit institution with the name “COOPERATIVE BANK OF DODECANESE”, which has been placed under special liquidation, to the credit institution with the name “ALPHA BANK S.A.”.


The RESOLUTION MEASURES COMMITTEE, having regard to:
(a)
Article 55A of the Statute of the Bank of Greece; 

(b)
Act No. 6/8.1. 2013 of the Executive Committee of the Bank of Greece “Re-establishment of the Resolution Measures Committee and assignment of responsibilities” (Government Gazette Β 13),
(c)
Law 3601/2007 “Taking up and pursuit of the business of credit institutions, capital adequacy of credit institutions and investment firms, and other provisions” (Government Gazette A178), as currently in force, in particular the provisions of Articles 63B, 63D, 68 and 69 para. 3 thereof; 

(d) 
Decision No. 97/3/8.12.2013 of the Banking and Insurance Matters Committee “Withdrawal of the authorisation of the credit institution with the name “COOPERATIVE BANK OF DODECANESE”, placing of the said credit institution under special liquidation and appointment of a special liquidator”;  
(e)
the letter of the Hellenic Financial Stability Fund (“HFSF”), dated 6 December 2013, informing the Bank of Greece that the General Council, after evaluating the bids submitted to the HFSF by the credit institutions with the names “ALPHA BANK S.A”. and “EUROBANK ERGASIAS S.A.”, decided to consent to the submission by the said two credit institutions of binding bids to the Bank of Greece for the acquisition of select property items of the credit institution with the name “COOPERATIVE BANK OF DODECANESE”; 
(f) 
the bids submitted in writing on 6 December 2013 in the context of the informal bidding procedure conducted before the Resolution Measures Committee for the acquisition of property items of the credit institution with the name “COOPERATIVE BANK OF DODECANESE”, which has been placed under special liquidation; 
(g)
the declaration, dated 8 December 2013, of the credit institution with the name “ALPHA BANK S.A.”, whereby it agrees to take over the above-mentioned credit institution’s property items as set out hereinbelow; and
(h) 
the relevant recommendation, dated 6 December 2013, of the Resolution Unit of the Bank of Greece;
WHEREAS

(i) 
the credit institution with the name “COOPERATIVE BANK OF DODECANESE” has been placed under special liquidation;

(ii) 
the total customer deposits held with the said credit institution amount, as at 30 September 2013, according to available data, to two hundred and fifty-five million one hundred and thirty-seven thousand euro (€255,137,000), of which one hundred and nineteen million one hundred and ninety-three thousand two hundred and fifty-five euro (€119,193,255) are guaranteed by the Deposit and Investment Guarantee Fund (“TEKE”) under Article 9 of Law 3746/2009, as currently in force;
(iii) 
given the current adverse fiscal and economic situation in Greece, public confidence in the stability and smooth functioning of the financial system would be undermined if customers were to lose access to their deposits, especially if the protection under TEKE’s compensation scheme was extended only to the guaranteed part of deposits. The loss of the part of customer deposits not covered under Law 3746/2009, amounting to one hundred and thirty-five million nine hundred and forty-three thousand seven hundred and forty-five euro (€135,943,745), should therefore be avoided;

(iv) 
the transfer of select liabilities of the said credit institution to another credit institution is deemed appropriate to safeguard the confidence of depositors and the stability of the financial system;

(v) 
the bidding procedure conducted before the Resolution Measures Committee for the acquisition of select property items of the credit institution with the name “COOPERATIVE BANK OF DODECANESE”, which has been placed under special liquidation, has been successful. Specifically, the Committee, after evaluating the bids submitted, awarded the select property items to the credit institution with the name “ALPHA BANK S.A.”, which has already declared in writing that it accepts such transfer. This bid, which has already been approved by the General Council of the HFSF, is considered to be the most advantageous, as it includes all the select property items, as determined by the Bank of Greece, envisages speedier integration of the select property items into the transferee’s business, and achieves the greatest synergies, which are specified in full detail in the bid. Moreover, this bid ensures business continuity in relation to the transferred deposits with the minimum possible repercussions. In addition, the bid envisages the continued operation of four branches on borderline islands.
HEREBY DECIDES AS FOLLOWS: 

To order the special liquidator of the credit institution with the name “COOPERATIVE BANK OF DODECANESE”, which has been placed under special liquidation, to transfer forthwith to the credit institution with the name “ALPHA BANK S.A.”: 

(a) 
all the contractual relationships arising from or in connection with bank account agreements (including savings, sight, current and/or other relevant accounts) entered into between “COOPERATIVE BANK OF DODECANESE”, which has been placed under special liquidation, and third parties, in particular the account owners’ claims for principal and interest under the terms of the relevant agreements, as well as tax liabilities on accrued interest. Any payment orders to be debited or credited to any of the above accounts initiated but not executed before the date of withdrawal of authorisation shall be executed by “ALPHA BANK S.A.”. Any cheques drawn on “COOPERATIVE BANK OF DODECANESE” shall be treated as having been drawn on “ALPHA BANK S.A.”, with all the relevant consequences, and shall be payable out of the above accounts;
(b) 
third-party claims for principal and accrued interest under time deposit agreements up to the date of withdrawal of authorisation, as well as tax liabilities on accrued interest. The claims so transferred shall become immediately due and payable regardless of the deposit maturity set forth in the relevant agreements. No claims for interest accruing after the date of withdrawal of authorisation shall be transferred;

(c) 
“COOPERATIVE BANK OF DODECANESE”’s liabilities vis-à-vis credit institutions;

(d) 
“COOPERATIVE BANK OF DODECANESE”’s liabilities vis-à-vis investors arising from or in connection with their participation in the failed capital increase of “COOPERATIVE BANK OF DODECANESE”, which was approved by decision No. 659/3.10.2013 of the Board of Directors of the Hellenic Capital Market Commission; and

(e) 
“COOPERATIVE BANK OF DODECANESE”’s rights and obligations vis-à-vis TEKE, as they stood before the date of withdrawal of authorisation of “COOPERATIVE BANK OF DODECANESE”.

The transfer of the above items shall be without prejudice to any rights, commitments and encumbrances thereon. Any claims of the beneficiaries of the transferred liabilities on the credit institution with the name “COOPERATIVE BANK OF DODECANESE” shall be maintained to the extent that they are not satisfied through the transfer of the above property items.
This decision shall be published in the Government Gazette and posted on the website of the Bank of Greece.
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	True and Exact Copy

Athens, 8 December 2013 

       (signed) 
A. Tsounia, Secretary
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